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1 March 1957

MEMORANDUM FOR: Assistant Director for Research and Reports
SUBJEIT: Notes on the Polish Trade Discussions

1. The neeting on February 27 was devoted to a discussion of Polish
balance payments. The Polish delegate, Mr. Raczkowski , spoke for about aa
hour on this subject, starting with a description of the institutional
framework within vhich Polish foreign trade is carried on. He explained
the facts that foreign trsde and foreign exchaﬁge are state moropolies
a.c‘z‘mimlsi;er_ed by specific foreign trade companies or banks. He described
how the volume of foreign trade is planned by the government and stated
thet the detalled econocmic plen is now subject to parliamertery approval.
Dealirgs in forelgn exchenge are handled by the state banks -~ the National
Bapk of Poland which manages the financing of trade with the Socialist
countries, and the Bank of Warsaw apd the PKO Bank which hardle the finapeing
of trade with the capitalist countries. In 1956 a new law legaliéed the
posseasion of foreign exchamge by private persons in Polard.

2. The Polish balance of pasyment is placped 1u advance. The balance
between the paymepts and recelpts is ad justed during plasning negotiations -
end in the plar es Finelly determined payzenis andi receipts ave equal. The
advantage of this process was stated to lie in the fact that a relaﬁively
lerge velume of trade may be copducted or the bagis of relatively small

foreign excharge koldings.

R

)
Sanitized - Approved For Release : CIA-RDP61S00527A000200040022-8




Sanitized - Approved For Release : CIA-RDP61S00527A000200040022-8

3 }hé structure of the balance of payments: service ltems represent
a emall part of totel eredits or debits on current eccount with the exceﬁtion
of tfansgﬁrtaxicn payments and receipts. Poland's earnings on rail trans-
pors account, both for Fast-West and Nortb-South transit trade are signifi-
cant; the esrpings of the Polish merchart marine are also imporiant. Interest
payméats due on forelgn trade are negligible largely 5ecause of the cancel-
lation by the USSR of Polish :pdebtedness. Similarly, Polish receipis of
interest sre pegligible. All foreign trausactioné are camputed in foreign
exchange, not in zlotys; the =loty is a local currepcy only, and its exchange
rate has significance only for services performed internally, i.e. transpor-
tation epd tourism. Most of Poland's forelgn transactions are settled
through bileteral clearing agreenepts. Poland's trade with Socialist
gountiies is based exclusively on bilateral settlements im rubles. The
uble, however, is only & currency of sccounting, not transferable except
by the unepimous consent of 81l parties concerned with any potemtiél pmalti-
tateval cettlement. ALl transactions within the Bloc are conducted on the
basis of World prices. Most of Poland's trade with the Free World is also
based on the bilateral clearirg agreemerts; only 13 percent of Polish trade
with the Wast is subject to multilateral seftllements {i.e., subject to
asettlement in convertible currepey ). It was stated that Polend hopes in
+he Puture to particlpate in smltilateral sebtlements to & greater degree.
In the past Polsnd has participated in triengular clearing agreements

involvirg o Bloc country snd & Westorn coupkry, e.g. the USSR and Finland.
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4~ The development of Polish foreign trade: over the years 1945~
1948 Lorsdim tfade turnover rose rapidly, by 42 pereent annually, amd by
1948 the prewar level of foreign trade had been achieved. In 1949 the rate
of inercasc begen to decline, In the last thres years the rates of increace

in foreign trade turnover have been

1954 ' +13%
1955 + 7%
1954 + 4%

and by 19%6 foreign trade turnover reached the level of $3.2 billion,

The decline in the rate of increase in foreign trade is explained by the
faet that coal exports have remsined stationary at the level of 2/ million
Lone aorwally, and in 1956 deereased to 19 million tons.

5. GCeogrephie Structure of Polish Foreign Trade: sincs the end of the
wer the shere of the Soviet Bloe in Polish trade turncver was small, After
the war the Bloc's share increased until in 1953 Sceialist Countrieé
sccounted for more than 2/3 of Polish total trade, In 1953 about 1/3 of
total trade was with the USSR, 1/3 with ths Buropesn Satellites and China,
and 1/3 with the West, In 19%& 3¢ percent of Polish total trade was with
the USSR, 30 pergsnt with the Buropean Satellites and 40 percent with the
Heat. The plan for 1357 envissges e furiker increase of trade with 4he
capltalist countries. OFf totel trada_with the HWest 58 percent is planned
with Eurcpe (16 peresnt with the UK) and 42 pereent with overseas sountries.

The clain that Poland 1s unilsterally bound to the USSR and other Socislist
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countries is not true. Poland must trade with her neighbors; the lack of
trade with the UuSR in the prewar yearabuas unnatural,

6. Commodity structure of Polish foreign trade: the dominance of
coal in Polizh exports has declined; In 1949 coel exports accounted for
55 percent of Polish foreign exchange reeeipts; in 1956, for 44 percent
and it 1z anticipated that in 1962 the relative importanece of coal will
even be amaller. The recent decline in coal exports created a payments
provlem which was alleviated somevhat by a concomitant increase in coal
prices, Meanwhile axports of machinery and indusirial goods havs increased;
in 1949 they accounted for 2.2 percent of exports, while in 195 they
represeniad 12.8 percent. During the period 1949-1953 Polish commodity
impmfts weire doninated by machinery and Indugtriz} equipment. In 1949
machinery and equipment accounted for 24.5 percent of commodity imports; in
1953, for ,l.4 pereent; in 1955, 30.9 percent and in 1956,25.2 percent,
Polard 12 now able to nmske herself many gocds which she formerly ordered
frow abroad, Fifty to 55 percent of total imports is represented by con-
sumption goods; imports of agricultural products repressented 6,2 percent of
total imports in 1953, 13.9 percent in 1956. Imports of manufactured
consvmption goods represented 2.3 percent of the total in 1953, 6.5 percent
in 1956 =nd are planned st 10 percent for 1957,

7. The balance of payments on current account: over most of the last
12 years Pcland's current account has shown a deficit; in 1956, howsver, it

was talenced. The defieit has been covered by (1) long term credits
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(2} gold sa.e8, and (3) an increase in short: term indebtednesa. During
19451548 Puiand received eredits from the USSR and Czechoslovakia, as well
ar the U.S, (from the Exports-Import Bank and a Surplus Property credit of
$27 miliion from the U.S, Goverrment). Poland has also received credits
25X1X4 from the UK., dwzden, Denmark, Switzerland, France, ¥inland and Germany .
Ir 1956 Polend recsived a $28 m:1lion eredit from France and is currently
carrylog on diseussions with the U.K, and France for other medium-term
eredita,

8. Prcblems of the Balance of Payments today: Polish imports must
increase algnificantly in 1957 for 3 raagons: (1) %o make possible a rise
in ths scale of living, {for whieh Psland needs manufactured consumption
gvadal; (2) to improve the funetioning of their economy {in order to rapair
the harm dowz 1o the irdigencus vesource base by the rapid industriaiization
of the past) =218 {2) to ovsrocme discrepancies in the historical devslop-
gent patltorn (Lo overeoms the disprcpgrticns involvad in the past pattern
of investeant, Foland Fsquirez certain investment goodg). The Polish trade
colegate stated that the best way %o achisve this necesgary increase in
Laports wonll te Sarowgh an inersass in exports. In order to increase
‘eprrﬁﬁ of coal Poland is attempting tc economize in the demestic use of
coni and alzs to increase current coal prcductien; Poland is substituting
lignite Tor hard coal uhere 2osgible, and is electrifying and dieselizing
ite railueys.  Poland i3 3lsa a tempiing to ppen pew mines and iodernize
¢ld oren. 1v additicn, Poland is attempiiag to expand exports of manu-

Toetbursd roors snd rmachinery; exports of these items are & by-produst of
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industrie’ization. Poland is exporting rolled products to the U.K,, India,
and West Cermany. Polish exports of meat and animal products have also
héen Increased; nonetheless, Poland will nesd credits from abroad.

9. ¥oland's Foreipn Debt Picture: eurrently Poland owes tha U.S.
about $60 million for war and pre-war debts; $7 million is owed to
Sweden, Beigiun and France; Poland's consolidated pre~war and nationalized
property cebt to the U.K amounts to 367 million; Poland owes France one
million tons of coal in kind. Thus, the total of Poland's long-term
indebtedness to the West amounts to 3154 miliion (including the debtein-kind
in eoal velued at €20 a ton), Thé delegate emphasized that all Polish
cormitments have been met.

10, During the question period the relation between the state foreign
trede moncpoliss ent the producing enterprises was elaborated, The Polish
delegate stated that the "theory of the foreign trade monopolies d4id not
pass the &xaminatiom", tia% parmitting export contracts %c be arrsnged
only by the monopolies had not proved successful, altbough the system had
wvorked fairly well for impoitaa It was staved that, Poland intends %o
arrange dirsct contacta between enterprises and foreign firms, and also

to use private agents for these purposes
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